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CONDENSED CONSOLIDATED INCOME STATEMENTS

For the Quarter Ended 30 September 2006

	
	INDIVIDUAL 

QUARTER

3 months ended
	
	CUMULATIVE QUARTER

9 months ended

	
	30.9.2006
	
	30.9.2005
	
	30.9.2006
	
	30.9.2005

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	

	Revenue
	17,587
	
	13,592
	
	66,461
	
	55,218

	Cost of sales 
	(11,622)
	
	(10,377)
	
	(49,372)
	
	(34,115)

	Gross Profit 
	5,965
	
	3,215
	
	17,089
	
	21,103

	Other income
	-
	
	49
	
	370
	
	271

	Other expenses
	(3,747)
	
	(3,911)
	
	(11,588)
	
	(11,219)

	Finance costs
	(1,240)
	
	(1,197)
	
	(3,791)
	
	(3,318)

	Share of profit of associates 
	18
	
	(5)
	
	172
	
	(215)

	Profit/(Loss) before tax
	996
	
	(1,849)
	
	2,252
	
	6,622

	Taxation
	119
	
	(71)
	
	(130)
	
	(167)

	Profit/(Loss) for the period
	1,115
	
	(1,920)
	
	2,122
	
	6,455

	
	
	
	
	
	
	
	

	Attributable to:
	
	
	
	
	
	
	

	Equity holders of the parent
	1,273
	
	(2,077)
	
	2,542
	
	6,942

	Minority interest
	(158)
	
	(157)
	
	(420)
	
	(487)

	
	1,115
	
	(1,920)
	
	2,122
	
	6,455

	
	
	
	
	
	
	
	

	Earnings per share attributable to equity holders of the parent (Sen)
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	 Basic
	0.62
	
	-1.00
	
	1.23
	
	3.37

	 Diluted
	NA
	
	NA
	
	NA
	
	NA

	
	
	
	
	
	
	
	

	Dividend per share (Sen)
	-
	
	-
	
	-
	
	-


The condensed consolidated income statements should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2005 and the accompanying explanatory notes attached to the interim financial statements.

Condensed Consolidated Balance Sheet
As at 30 September 2006

	
	
	Unaudited
	
	Audited

	
	
	 30.9.2006
	
	31.12.2005

	
	
	RM’000
	
	RM’000

	
	
	
	
	

	ASSETS
	
	
	
	

	Non Current Assets
	
	
	
	

	Property, plant and equipment
	
	6,618
	
	7,139

	Land held for development
	
	154,175
	
	162,792

	Investment in associates
	
	3,811
	
	3,639

	Other Investments
	
	116,588
	
	116,606

	Intangible assets
	
	1,255
	
	1,255

	
	
	
	
	

	
	
	282,447
	
	291,431

	Current Assets
	
	
	
	

	Development properties
	
	98,901
	
	80,830

	Inventories
	
	18,343
	
	17,514

	Trade receivables
	
	28,034
	
	36,921

	Other receivables
	
	36,043
	
	26,727

	Deposit, cash and bank balances
	
	7,870
	
	5,836

	
	
	189,191
	
	167,828

	TOTAL ASSETS
	
	471,638
	
	459,259

	
	
	
	
	

	EQUITY AND LIABILITIES
	
	
	
	

	Equity attributable to equity holder of the parent
	
	
	
	

	Share capital
	
	205,978
	
	205,978

	Share premium
	
	43,008
	
	43,008

	Retained earnings
	
	78,305
	
	75,763

	
	
	327,291
	
	324,749

	Minority interest
	
	14,776
	
	15,197

	Total Equity
	
	342,067
	
	339,946

	
	
	
	
	


	Condensed Consolidated Balance Sheet
As at 30 September 2006


	
	
	
	

	
	
	Unaudited
	
	Audited

	
	
	 30.9.2006
	
	31.12.2005

	
	
	RM’000
	
	RM’000

	
	
	
	
	

	Non Current Liabilities
	
	
	
	

	Deferred tax liabilities
	
	3,594
	
	3,594

	Retirement benefits
	
	1,302
	
	891

	Borrowings
	
	136
	
	428

	
	
	5,032
	
	4,913

	Current Liabilities
	
	
	
	

	Retirement benefits
	
	248
	
	248

	Borrowings
	
	81,375
	
	82,572

	Trade payables
	
	20,105
	
	17,892

	Other payables
	
	22,841
	
	13,564

	Current tax liabilities
	
	(30)
	
	124

	
	
	124,539
	
	114,400

	Total Liabilities
	
	129,571
	
	119,313

	TOTAL EQUITY AND LIABILITIES
	
	471,638
	
	459,259


	Net assets per share (RM)

	
	1.59
	
	1.58


The condensed consolidated income statements should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2005 and the accompanying explanatory notes attached to the interim financial statements.

Condensed Consolidated Statements of Changes in Equity

For the Period Ended 30 September 2006

	
	|---Attributable to the holders of the parent---|
	Minority interest
	Total

	
	|-----Non distributable-|
	Distributable
	
	

	
	Share capital
	Share premium
	
	Retained earnings
	Total
	
	

	
	RM’000
	RM’000
	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	
	
	

	1 January 2006 
	205,978
	43,008
	
	75,763
	324,749
	15,197
	339,946

	Profit for the period
	-
	-
	
	2,542
	2,542
	(421)
	2,121

	30 Sept 2006
	205,978
	43,008
	
	78,305
	327,291
	14,776
	342,067


	1 January 2005 
	205,978
	43,008
	
	69,739
	318,725
	15,963
	334,688

	Profit for the period
	-
	-
	
	6,942
	6,942
	(568)
	6,374

	30 Sept 2005
	205,978
	43,008
	
	76,681
	325,667
	15,395
	341,062


	
	
	
	
	
	
	
	


The condensed consolidated income statements should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2005 and the accompanying explanatory notes attached to the interim financial statements.

Condensed Consolidated Cash Flow Statements

For the Period Ended 30 September 2006

	
	CUMULATIVE QUARTER

	
	30.9.2006
	
	30.9.2005

	
	RM’000
	
	RM’000

	
	
	
	

	Net cash used in operating activities
	(3,561) 
	
	(13,520)

	Net cash generated from investing activities
	      7,085 
	
	9,497

	Net cash (used)/ generated in financing activities
	   (1,161) 
	
	393

	NET INCREASE IN 
	
	
	

	          CASH AND CASH EQUIVALENTS
	2,363
	
	(4,416)

	
	
	
	

	CASH AND CASH EQUIVALENTS AT THE BEGINNING
	
	
	

	         OF FINANCIAL PERIOD  
	   (40,314)
	
	(34,280)

	
	
	
	

	CASH AND CASH EQUIVALENTS AT THE END 
	
	
	

	         OF FINANCIAL PERIOD  
	(37,951)
	
	(38,696)

	
	
	
	

	Represented by:
	
	
	

	Deposit, cash and bank balances
	7,870
	
	6,188

	Bank overdrafts (included within short term borrowing
	(45,821)
	
	(44,884)

	                        In note 23)
	(37,951)
	
	(38,696)


The condensed consolidated income statements should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2005 and the accompanying explanatory notes attached to the interim financial statements.

Explanatory Notes Pursuant to FRS 134 : Interim Financial Reporting       and Listing Requirements of Bursa Malaysia Securities Berhad

1 Basis of preparation 

The interim financial statements are unaudited and have been prepared in accordance with the requirements of FRS 134: Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad.

The interim financial statements should be read in conjunction with the audited financial statements for the year ended 31 December 2005. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the year ended 31 December 2005.

2 Changes in Accounting Policies

The significant accounting policies adopted are consistent with those of the audited financial statements for the year ended 31 December 2005 except for the adoption of the following new/revised Financial Reporting Standards (“FRS”) effective for the financial period beginning 1 January 2006:

FRS 2

Share-based Payment

FRS 3

Business Combinations

FRS 5

Non-current Assets Held for Sale and Discontinued Operations

FRS 101
Presentation of Financial Statements

FRS 102
Inventories

FRS 108
Accounting Policies, Changes in Estimates and Errors

FRS 110
Events After the Balance Sheet Date

FRS 116
Property, Plant and Equipment

FRS 121
The Effects of Changes in Foreign Exchange Rates

FRS 127
Consolidated and Separate Financial Statements

FRS 128
Investments in Associates

FRS 131
Interest in Joint Ventures

FRS 132
Financial Instruments: Disclosure and Presentation

FRS 133
Earnings Per Share

FRS 136
Impairment of Assets

FRS 138
Intangible Assets

FRS 140
Investment Property

The Group has not taken the option of early adoption of the following new/revised FRS effective for financial period commencing 1 October 2006:

FRS 117
Leases

FRS 124
Related Party Disclosures

The adoption of FRS 102, 108, 110, 116, 127, 128, 131, 132, 133, 136, 138 and 140 does not have significant financial impact on the Group. The principal effects of the changes in accounting policies resulting from adoption of the other new/revised FRS are presented below:

a)
FRS 3: Business Combinations

The new FRS 3 has resulted in consequential amendments to two other accounting standards, FRS 136 and FRS 138. Goodwill from business combination is carried at cost less accumulated impairment losses and is now tested for impairment annually, or more frequently if events or changes in circumstances indicate that it might be impaired. Any impairment loss is recognised in profit or loss and subsequent reversal is not allowed. 

This change in accounting policy will be accounted for prospectively for business combinations where the agreement date is on or after 1 January 2006. The carrying amount of goodwill on 1 January 2006 of RM1,254,887 will not be amortised/written off but will be tested for impairment annually or when there is indication of impairment.

b) 
FRS 101: Presentation of Financial Statements

The adoption of the revised FRS 101 has affected the presentation of minority interest, share of net after-tax results of associates and other disclosures. In the consolidated balance sheet, minority interests are now presented within total equity. In the consolidated income statement, minority interests are presented as an allocation of the total profit or loss for the period. A similar requirement is also applicable to the statement of changes in equity. FRS 101 also requires disclosure, on the face of the statement of changes in equity, total recognised income and expenses for the period, showing separately the amounts attributable to equity holders of the parent and to minority interest.

The current period’s presentation of the Group’s financial statements is based on the revised requirements of FRS 101.

3 Auditors’ report on preceding annual financial statements

The auditors’ report on the financial statement for the year ended 31 December 2005 was not qualified.

4 Seasonal or cyclical factors

The Group’s performance is not materially subject to seasonal or cyclical fluctuations.

5 Unusual item due to their nature, size or incidence

There were no unusual items affecting assets, liabilities, equity, net income or cash flows of the Group for the current quarter under review.

6 Changes in estimates

There were no material changes in estimates that have had a material effect in the current quarter results.

7 Issuance or repayment of debt and equity securities 

The were no issuance, cancellations, repurchases, resale, and repayment of debts and equity securities for the current quarter.  

8 Valuation of property, plant and equipment

There were no valuation of property, plant and equipment for the Group.

9 Dividend paid

There was no dividend paid in the current quarter.

10
Segmental information

The segment information by activities for the Company and its subsidiaries for the current quarter is as follows:

	
	CUMULATIVE  QUARTER

9 months ended           30.9.2006
	
	CUMULATIVE  QUARTER

9 months ended           30.9.2005

	
	RM’000
	
	RM’000

	Segment Revenue
	
	
	

	
	
	
	

	Investment holding and provision of management services 
	465
	
	435

	Property Development 
	49,572
	
	50,712

	Construction
	14,295
	
	-

	Trading in building materials
	2,546
	
	4,475

	Bricks manufacturing
	614
	
	737

	
	67,492
	
	56,359

	Elimination
	(1,031)
	
	(1,141)

	Total revenue
	66,461
	
	55,218


	Segment Results
	
	
	

	
	
	
	

	Investment holding and provision of management services 
	(1,084)
	
	(635)

	Property Development 
	7,036
	
	11,126

	Construction
	94
	
	-

	Trading in building materials
	16
	
	(71)

	Bricks manufacturing
	(191)
	
	(233)

	  Total 
	5,871
	
	10,187

	Finance cost
	(3,791)
	
	(3,318)

	Share of profit from associates
	172
	
	(215)

	Total
	(3,619)
	
	(3,533)

	Elimination
	-
	
	(32)

	Profit before tax
	2,252
	
	6,622


11
Subsequent events 

On 15 November 2006, the Company has successfully issued RM150.0 million Rainbow Exchangeable Bonds(“REBs”). 

12
Changes in the composition of the Group

There were no changes in the composition of the Group for the quarter under review.

13
Contingent liabilities

Contingent liabilities of the Group comprise of the following:-

	
	As at 30.9.2006

RM’000
	
	As at 31.12.2005

RM’000

	
	
	
	

	
	
	
	

	Corporate guarantees for facilities given to related companies  
	262
	
	262

	Bank guarantee 
	283
	
	283

	Performance bond
	210
	
	210

	Total 
	755
	
	755


14
Capital commitments

The Group did not have any capital commitments for the interim financial statement as at 30 September 2006.

15
Review of performance

During the period under review, the Group registered turnover of RM 66.4 million, that is 20% or RM11.2 million higher than the preceding year corresponding quarter. Higher turnover recorded mainly due to contribution from the construction sector of RM14.2 million. Despite higher turnover posted during the quarter, the Group posted lower profit due to lower profit margin. 

16 Review of current quarter profitability against preceding quarter

	
	

	
	Current
	
	Preceding

	
	Quarter
	
	Quarter

	
	30.9.2006
	
	30.6.2006

	
	RM’000
	
	RM’000

	
	
	
	

	Turnover
	      17,587 
	
	30,718

	Net Profit/(loss) before tax 
	      996 
	
	(729)


During the current quarter under review, the Group recorded net profit of  RM996,000 as compared with loss of RM729,000 reported in the immediate preceding quarter due to higher profit margin. 

17 Prospects for the current financial year

Barring any unforeseen circumstances, the Board expects the Group’s performance to be satisfactory for the remaining period of the financial year ending 31 December 2006. 

18 Profit forecast and profit guarantee

The Group has not provided any profit forecast or profit guarantee in a public document.

19 Taxation

	
	INDIVIDUAL            QUARTER

3 months ended
	CUMULATIVE       QUARTER

     9 months ended

	
	30.9.2006
	30.9.2005
	30.9.2006
	30.9.2005

	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	

	Malaysian tax:
	
	
	
	

	- current year
	(119)
	71
	130
	167

	
	
	
	
	


The effective tax rate of the Group is lower than that of statutory tax rate principally due to the fact that most subsidiaries of the Group are not taxable as they are in tax loss position and utilisation of the unabsorbed tax losses and capital allowance.

20
Profit on sale of unquoted investments and/or properties

There was no disposal of unquoted investments or properties held as fixed assets for the financial period to date.

21
Purchase/Disposal of quoted securities 

There were no purchases and disposal of quoted securities for the financial period ended 30 September 2006.

Total investments in quoted securities as at 30 September 2006 are as follows:-

	
	
	
	RM’000

	
	
	
	

	
	At cost
	
	117,586

	
	At carrying value
	
	116,588

	
	At market value
	
	145,647


22 Corporate proposals

There was no corporate proposal announced and pending completion during the quarter under review except for the proposed issuance of up to RM150 million Rainbow Exchangeable Bonds which was announced on 20 January 2006. The proposal has been completed on 15 November 2006.

23 Group borrowings and debt securities

The Group exposures in borrowings are as follows:

	
	As at 30.9.2006

RM’000
	
	As at 31.12.2005

RM’000

	Short term borrowings
	
	
	

	                         - secured
	49,345
	
	50,175

	                         - unsecured
	32,030
	
	32,397

	Total short term borrowings
	81,375
	
	82,572

	Long term borrowings - secured
	136
	
	428

	Total borrowing
	81,511
	
	83,000


24 Off balance sheet financial instruments

There were no financial instruments with material off balance sheet risk at the date of this report.

25 Material litigation


              


There were no material litigations involving the Group at the date of this report.

26
Dividends

No dividend has been declared for the financial period ended 30 September 2006.

27
Earnings per share

	




	INDIVIDUAL QUARTER

3 months ended
	
	CUMULATIVE QUARTER

9 months ended

	
	30.9.2006
	30.9.2005
	
	30.9.2006
	30.9.2005

	
	
	
	
	
	

	Basic earnings per share
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	Profit attributable to the equity holder of the parent

RM’000
	1,272
	(2,077)
	
	2,542
	6,942

	
	
	
	
	
	

	Number of shares at the beginning of the period

Unit (000)
	205,978
	205,978
	
	205,978
	205,978

	
	
	
	
	
	

	
Basic earnings per share (Sen)
	0.62
	(-1.00)
	
	1.23
	3.37
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